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Division 18: Great Southern Development Commission, $1 687 000 - 
The CHAIRMAN:  The question is, in respect of division 18, the appropriation be recommended. 

Mr OMODEI:  Parliamentary Secretary, the budget for 2001 is $1 687 000.   

The CHAIRMAN:  Member for Warren-Blackwood, could you direct me to the page number? 

Mr OMODEI:  Page 322 - the grand total of the purchase of outputs.  I notice that the year 2003-04 has an 
increased budget of $2 185 000.  The other two are relatively static.  What is the reason for the increase of 
$400 000 or $500 000-odd in that year? 

Mr LOGAN:  I will defer that question to Mr Manning. 

Mr MANNING:  They are appropriations for civilian capital works projects, long-term projects - the Vancouver 
riverways project and the establishing of the University of Western Australia Centre in Albany.   

Mr TRENORDEN:  Parliamentary Secretary, on pages 326 and 327, six dot points down on page 326 and the 
first and the last dot points on page 327, it refers to diary industry examination in the deep south.  Could I ask 
how this progressed?  It all refers to the diary industry program.    

Mr MANNING:  Yes.  The status of that is that we have let a contract for a full feasibility to a company called 
Colmar Brunton Group and they are midway through that feasibility study, looking specifically at the powdered 
milk niche market. 

Mr TRENORDEN:  Can I just ask a supplementary, sir?  Colmar Brunton Group - are they Australian? 

Mr MANNING:  Colmar Brunton Group.   

Mr TRENORDEN:  Are they an Australian group? 

Mr MANNING:  They are, yes.     

Mr TRENORDEN:  A West Australian group or Australian group? 

Mr MANNING:  West Australian.    

Mr TRENORDEN:  That is good news.  I hope it works for you.  

Mr MANNING:  As you know, we have about 30 dairy farmers on the south coast.  We are acting in their 
interests in this matter.   

Mr OMODEI:  On page 325, the major achievements for 2000-01, the fifth dot points talks about the extended 
financial and project management assistance to all of those organisations - the Youth Forum Committee, Timber 
Infrastructure Road Study, the TIRES group, and a number of other groups - through the Regional Initiatives 
Fund.  I notice that the TIRES group and those other groups are not mentioned in major initiatives for 2001-02.  
What is the reason for that?  Obviously the TIRES issue is going to be a major issue as far as roads infrastructure 
for the freighting of chipboard, mulch, etc.  

Mr LOGAN:  I refer to Mr Manning.  He has the details of that.    

Mr MANNING:  The development commission as I understand it, and this is before my time, had a very strong 
role in coordinating and initiating that TIRES committee.  Whilst we still are employing the TIRES executive 
officer, albeit with some external funding, we are no longer really the drivers of that committee, although we are 
still servicing that committee effectively. 

[7.50 pm]  

Mr TRENORDEN:  Parliamentary Secretary, on page 328, major initiatives for 2001-02, I want to raise two 
different issues and I do not mind doing it once or twice, Mr Chairman.   

The CHAIRMAN:  That is fine. 

Mr TRENORDEN:  Parliamentary Secretary, could I ask whether a submission was put in to the inquiry about 
the gas pipeline?  Obviously it is a very important issue for the pipeline going down there.  We would like it 
going to the wheatbelt as well but that is another issue.  Was a submission placed into the regulator's inquiry?  I 
would like to make a comment on Kojonup and the Kodja Place Tourist Centre.  That is an outstanding project 
and you should be congratulated on that.  Could the minister just comment on when it is expected to be opened 
and any other sort of information he has about the expectations of that particular centre? 

Mr LOGAN:  I would ask Mr Manning to respond to that in detail. 

Mr MANNING:  We did not make a submission as such but we did write to the gas regulator on the issue.  I 
suppose that constitutes a submission perhaps, but we did write to the regulator.  
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Mr TRENORDEN:  Could Mr Manning outline what your interests were in that letter? 

Mr MANNING:  To be frank, our interests are in the area of making the cost of extending the gas pipeline as 
attractive to an investor as possible so that was the direction of our letter to the gas regulator. 

Mr TRENORDEN:  Yes, that is fine. 

Mr MANNING:  What was the second one? 

Mr TRENORDEN:  About the Kodja Place Tourist Centre.  Do you know an opening date?  In fact I would not 
mind going down to the opening.  I think it is an outstanding project. 

Mr MANNING:  We would certainly welcome your attendance.  I cannot give a specific date yet but we can get 
back to you.  The building is at lock-up stage.  It is just the fittings and interior that needs to be completed.  We 
know it is at lock-up stage because we are handing over the money for part of it. 

Ms RADISICH:  I want to expand on the question that the member for Warren-Blackwood asked earlier.  Page 
322 - with respect to the 2003-04 forward estimate increased capital funding to UWA related projects was 
mentioned. 

Mr MANNING:  No, two projects; the Vancouver waterways project, which is a major project looking to 
develop tourism facilities around King George Sound, and Princess Royal Harbour. 

Ms RADISICH:   Sorry, I must have misheard your answer. 

Mr MANNING:  The other was UWA; two main capital works projects. 

Ms RADISICH:   That is what I did hear, in that case, and that is what I wanted to focus on funding for that 
capital project in respect to UWA and what proportion will the Government be providing compared with what 
UWA will be providing? 

Mr LOGAN:  I would defer that to Mr Manning on the annex for UWA. 

Mr MANNING:  I cannot give you an exact proportion because the ongoing expenditure by UWA had been in 
the region of about $500 000 a year to establish that centre.  The whole dynamic will change as a result of 
successful lobbying, by some people in this room included, for university places in regional Western Australia, 
and Albany has picked up 20 of those.  So the funding dynamic may change.  I cannot give a specific percentage 
of the total contribution in each out year.  One of the reasons would be that it will change from year to year.  I 
would not know exactly how the UWA plan to fund or how much they will source from the federal Government 
as a result of those 20 places. 

Mr OMODEI:  Parliamentary Secretary, I refer you to page 323 under, "Major policy Decisions and decisions 
and decisions taken since the State Election".  It is the same question I asked before in relation to the capital user 
charge on page 32.  I ask that by supplementary information the technical advice again as to the amounts be 
provided.  They do not seem to coincide with the global dollars set in the budget.  The capital user charge seems 
to go up and keep going up.  It begs the question as to whether the Government is going to change the percentage 
for the priority assurance dividend and the capital user charge. 

The CHAIRMAN:  Member for Warren-Blackwood, could you just give me an idea of the supplementary 
information? 

Mr OMODEI:  The kind of supplementary information I want is looking at the priority assurance dividend and, 
looking at the 2001-02 budget for the Great Southern Development on page 323, it says that the priority 
assurance dividend is $92 000.  It then goes up to $116 000 next year and, looking at the actual budget, it goes 
from $1.6 million to $1.5 million and then to $2 million.  The priority dividend then goes up in 2003-04 to 
$170 000.  The budget actually goes to $2.185 million and then the budget drops off in 2004-05 to 
$1.385 million but the priority dividend stays up a at $170 000.  Does the Chairman follow my line of argument 
that there is obviously a technical explanation for that.  I wanted to know what it is.  I hope somebody at 
Treasury is not thinking they are going to whack the priority dividend percentage up, and likewise with the 
capital user charge.  I do not know whether there are anomalies or not.  I am not an accountant. 

Mr LOGAN:  I am more than happy to provide supplementary information. 

Mr OMODEI:  I think that would be good for us both. 

Mr LOGAN:  Yes, I can see the point being made. 

Mr TRENORDEN:  On page 332 on the same issue just a bit further down, revenues from ordinary activities, on 
each of the development commissions, Parliamentary Secretary, there are further user charges.  What are those 
user charges under revenues from ordinary activities? 
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Mr MANNING:  I would have to take that on notice.  I cannot tell you exactly.  I would envisage that that is a 
charge from Treasury for services provided. 

Mr TRENORDEN:  I would like to know the differentiation, Mr Chairman, if I can.  I think it is more than a fair 
and reasonable question.  What is the difference between the capital user charge and the user charge? 

Mr MANNING:  My understanding of the capital user charge is that it is actually a charge levied by Government 
on the services that we use, but I would prefer to take it on notice. 

Mr TRENORDEN:  It is on an arbitrary percentage charge, not on actual consumption. 

Mr MANNING:  I think we had better take that on notice. 

The CHAIRMAN:  Members, can I just clarify that?  The supplementary information will be provided? 

Mr LOGAN:  Yes, the supplementary information will be provided. 

Mr TRENORDEN:  On both of them? 

Mr MANNING:  Yes. 

Mr TRENORDEN:  The capital user charge and the user charge. 

Mr MANNING:  Yes. 

Mr LOGAN:  I point out to the member for Avon, in reading that, that is dealing with capital user charges and 
fees as revenue, so that is the information. 

Mr TRENORDEN:  So we must be charging somebody else. 

Mr LOGAN:  Yes, exactly.  That is the point I am making.  As opposed to Treasury charging the RDCs, the 
RDCs will be charging somebody and raising that money and information will be provided to you. 

Mr MURRAY:  Mr Chairman, in addition to the appropriations shown on page 322, line item 43, net amount 
appropriated for the purchase of outputs, does a development commission have access to any other funds such as 
the regional investment fund? 

Mr MANNING:  The answer to that question, Mr Chairman, is yes.  The Government has recently announced a 
regional investment fund of $75 million and that will be able to be accessed by the full nine regions across 
Western Australia for appropriate projects. 

Mr MURRAY:  What is the purpose of the regional investment fund? 

Mr MANNING:  There was envisaged at this stage three components of it.  As we understand it, an 
infrastructure component to facilitate the development of infrastructure in regions, there is a likely to be 
component for other projects and there is to be a substantial component called cross-regional projects, as we 
understand, as well 

[8.00 pm] 

Mr OMODEI:  Supplementary to that question. 

The CHAIRMAN:  Member for Warren-Blackwood. 

Mr OMODEI:  Parliamentary Secretary, in relation to the regional investment fund, I understand it is $75 million 
over four years and to be then divided by the nine development commissions, I presume.  What is the amount in 
the regional investment fund this year and what will be the percentage amount of the Great Southern 
Development Commission? 

Mr LOGAN:  My understanding is and the advice that I have been given, member for Warren-Blackwood, is that 
it will be divided equally and that means $400 000 for each regional development corporation. 

Mr OMODEI:  Over four years? 

Mr LOGAN:  That is my information.  That is correct. 

Mr OMODEI:  That is $400 000 a year for four years, or $400 000 - 

Mr LOGAN:  $400 000 per annum, yes.  That is correct. 

Mr OMODEI:  Thank you. 

The CHAIRMAN:  Did you have another one? 

Mr OMODEI:  Yes.  I cannot find it now.  It is in relation to the - 

Mr BRADSHAW:  While you are looking, I will - 
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Mr OMODEI:  Go on. 

Mr BRADSHAW:  Page 326 under, "Major achievements for 2000-01.  Investigated new dairy processing 
opportunities and hosted potential investors from overseas."  Does Albany region have a milk processing plant 
for your daily milk?  I think the pastoralists have one now.  Is that the type of thing you are looking at or are you 
looking at a broader processing plant to make cheese?  I notice on another spot there you had about a milk 
powder plant, but what are you actually looking for and have these people been approached or how did they 
come to Albany to the overseas visitors club - overseas visitors I am talking about, or potential investors.  How 
did they get to Albany?  Did you find them or did they just come to offer their expertise to perhaps set up 
something? 

Mr MANNING:  Mr Chairman, the answer to the first part of the question is that we currently do not have any 
dairy processing facilities in the Great Southern.  We did have, if memory serves me correct, five or six years 
ago.  Our initiative is really about looking to address the issue of transport costs to the nearest processing facility 
and perhaps therefore looking at developing a niche market for ourselves. 

The answer to the second part of the question is that we identified a Chinese dairy group working out of Sydney 
through a consultant and developed a relationship with a major Chinese dairy processor, specifically the third 
largest in China.  It has paid us a visit to look at the opportunities in the Great Southern.  That particular 
company is not only looking at our area but a number of others and in fact the last time they came to see us they 
went from us to New Zealand.  It is fair to say that the Chinese are looking to expand their imported dairy 
products right now.  I might say that the Department of Agriculture or AGWA have been our partners and 
advisers in this project and are fully supportive of our activities. 

Mr BRADSHAW:  I know New Zealand is buying out most of the dairy companies in Australia currently.  Have 
you spoken to them at all, the dairy processors in New Zealand? 

Mr MANNING:  No, Mr Chairman, we have not spoken to any New Zealand companies. 

Mr OMODEI:  Mr Chairman, at page 327, the fifth dot point under, "Major Initiatives for 2001-02," talks about, 
"Work with the Department of Conservation and Land Management and other parties to develop the Wilderness 
Lodge project into a potential investment opportunity."  I cannot find any fund for the Wilderness Lodge.  Is it 
intended that it be promoted as a private investment and what kinds of guidelines will there be for any potential 
investor?  Obviously it is going to be on public land.  Could you tell us a bit more about it? 

Mr LOGAN:  Mr Chair, can Mr Manning say a little bit more about it? 

The CHAIRMAN:  Yes. 

Mr MANNING:  The development commission, Mr Chairman, did an opportunities audit for investment 
opportunities in the Great Southern some two years ago and this project emerged from that.  Given that the 
proposed location at the moment is in the Stirlings and therefore on public land, we are not really the lead agency 
there except that we are the ones who have promoted the idea and  are really acting as facilitators in this matter. 

Mr OMODEI:  They are looking at private investors? 

Mr MANNING:  My understanding is that it is more likely to be private investment.  That is the opportunity. 

The CHAIRMAN:  Any other questions, members?   Members, before I vacate the chair, I return back to 
page 297, Forest Products Commission.  Given that the estimates committee consideration of the use of 
estimates will be restricted to discussions of those items for which a vote of money is proposed and this item is 
self-funded and not drawing funds from the consolidated funds, I rule that it is out of the scope of this 
committee. 

Mr TRENORDEN:  No, I disagree. 

Mr OMODEI:  Could I question that? 

Mr TRENORDEN:  I just move to disagree with the chairman's ruling. 

Mr OMODEI:  Mr Chairman, it appears as if the Government is trying to hide issues in relation to forest 
products.  There are a number of very serious matters in relation to forest products that need to be aired in this 
forum, in the committee debate, things like the maritime pine project that is here.  It is obviously cross-funded 
either by a consolidated fund, which it was in the past through CALM, or cross-subsidised by royalties that are 
going to be received.  There is a whole range of other things in relation to volumes of timber, in relation to FTEs 
and forest products that need to be asked that the general public of Western Australia are entitled to know about.  
I think it is just unbelievable.  Does this then mean that we are not going to be able to discuss any...and 
corporation allocations for capital works? 



Extract from Hansard 
[ASSEMBLY - Tuesday, 25 September 2001] 

 p162b-167a 
Chairman; Mr Paul Omodei; Mr Fran Logan; Mr Max Trenorden; Ms Jaye Radisich; Mr John Bradshaw 

 [5] 

Mr LOGAN:  Can I just indicate to the chair that with the establishment of FPC, which was done by the previous 
government and which the member for Warren-Blackwood is well aware of the way in which the previous 
CALM was split up into the creation of FPC, resulting from that - and this is in keeping with the way in which it 
was structured by the previous Government - was the establishment of FPC as a government trading enterprise.  
It has a responsibility to create a statement of corporate intent, as other government trading enterprises are 
expected to do, and that process is under way and when that statement of corporate intent - which has not been 
finalised yet because of negotiations between Treasury and FPC on the content of the statement of corporate 
intent - it will be tabled in Parliament, at which time the members that are all around the table, in fact all the 
members of the Legislative Assembly, will be able to go through that at their leisure. 

The CHAIRMAN:  The comments from the member for Warren-Blackwood and the Leader of the National 
Party are noted, but I have been informed that there is considerable precedence on that ruling. 

Mr OMODEI:  I can understand that if you knew what the volumes of timber were.  I have asked the Premier 
and the minister for the environment on it must be a half a dozen occasions now as to what the volumes of 
timber will be.  I cannot see how you can set a budget which is based on revenue coming from the royalty of 
timber if the government cannot announce what the volumes of timber are going to be.  It begs the question.  My 
prediction is that there will need to be consolidated fund - if the government's figures as far as the 140 000 cubic 
metres of jarrah is concerned and 40 000 cubic metres of karri is concerned is the only revenue they are going to 
raise out of timber royalty, then you are going to need to consolidate the fund allocation to top up the Forest 
Products Commission.  The whole lot of other cross-charges that CALM will be charging the Forest Products 
Commission for, for example, fire control, rehabilitation of a whole lot of logging coups and so on, that will be 
charged by CALM to Forest Products, so surely you have to acknowledge, Mr Chairman and Parliamentary 
Secretary, that this should be a matter that is debated at this Committee, these estimates. 

Mr TRENORDEN:  Mr Chairman, I point to you that it is.  Under 222 it clearly says it is.  Frankly, it is not an 
issue that I have been sent here - but I have been attending these estimates committees for 16 years now and it is 
clearly under 222 - it says under (1), "Recurrent in capital appropriations, consideration of detailed states will be 
replaced by Estimates Committees A and B."  That is us. 

[8.10 pm] 

Mr LOGAN:  Mr Chair, I put it to the National Party that there are no recurrent and capital appropriations. 

Mr TRENORDEN:  What is on page 297?  Capital.  It says so, "Capital Works Program, 222", item 1, "Capital 
Works".  Mr Chairman, your ruling is clearly wrong.  We are not going to be debating it now.  I would suggest 
you take some advice and we move on to the next issue. 

Mr LOGAN:  Mr Chair, there are capital works, but for which there is no appropriation. 

The CHAIRMAN:  No.  That is correct. 

Mr TRENORDEN:  Capital works have always been able to be debated in these committees. 

Mr LOGAN:  Can I point out, Mr Chair, that you are quite correct that there is no appropriation there.  It is a 
capital works that has been stated by the Forest Product Commission at page 297 for one specific area of 
maritime pine and works in progress, Regional Forest Agreement - enhancement program.  Can I just point out 
once again that the previous Government established the Forest Products Commission as a government trading 
enterprise.  There are many other organisations or agencies that are listed in these budget papers as government 
trading enterprises which have not, as the members know and the members know because they are far more 
experienced than I am, the other members who are sitting at the table, been subject to estimate committees' 
examination. 

Mr OMODEI:  Parliamentary Secretary, at 286 000 cubic metres of jarrah and 170 000 cubic metres of karri the 
Forest Products Commission would have been paying a dividend to the consolidated fund.  Under this scenario, 
under your volumes of timber, there is no way they have enough money to run the organisation. 

Mr LOGAN:  That is the opinion of the member for Warren-Blackwood and he is entitled to that opinion.  
Regardless, that information that he is seeking and that information he wishes to examine is contained in the 
statement of corporate intent under a structure which he himself was involved in establishing.  It is not in the 
budget papers.  It does not come from CF.  It is a government trading enterprise.  It has a statutory requirement 
which was structured by the previous Government.- 

Mr OMODEI:  Where does the money come from? 

Mr LOGAN:  The member of Warren-Blackwood was a member of the previous Government and he structured 
that legislation to require the GTE to provide a statement of corporate intent.  If he wished for it to come before 
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an estimates committee and be funded out of CF, then perhaps the member for Warren-Blackwood should have 
structured the statute differently. 

Mr OMODEI:  You have missed the point. 

The CHAIRMAN:  Members, I have taken the points under consideration and I am still staying with that ruling. 

Mr TRENORDEN:  Mr Chairman, then you are ruling that we cannot discuss capital items right through the 
estimates process. 

The CHAIRMAN:  No.  We can discuss capital items for which there is an appropriation. 

Mr TRENORDEN:  That is why I was on page 297. 

The CHAIRMAN:  There is no capital contribution, Leader of the National Party. 

Mr OMODEI:  I am blind, then.  How does the chairman know? 

Mr LOGAN:  Mr Chair, I put it to you that the requirement of the estimates committee is to deal with it as an 
appropriation matter and it is not an appropriation matter.  It is a capital works matter. 

Mr TRENORDEN:  You have been around for 20 minutes.  The facts are, we have always debated capital items 
in these committees and, Mr Chairman, if you are ruling that, I am not doing to dispute your ruling because, as I 
happen to believe, these things should be governed, but you are changing the process of 16 years of activity. 
 


